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To what Allah is calling us with these verses: In English translation

278) O believers, fear God and forego the interest that
is owing, if you really believe. 279) If you do not,
beware of war on the part of God and His Apostle. But

if you repent, you shall keep your principal. Oppress
none and no one will oppress you. (Al-Bagara, 278-279)
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Chronology of IF Emergence in Uzbekistan
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Participants in the current Uzbek Islamic finance market

IW implementing Islamic Lease
banks
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ISD Contribution in the Development of UzbeKkistan - Portfolio

Total Approvals:

for more than

100 projects &
operations

IsDB — US$ 1.826 B
ICD — US$ 444,3 M
ITFC —US$ 231 M
ICIEC - US$ 151.4 M
Others - 12,9 M

150 Classrooms built or upgraded in primary/secondary institutions
26 Institutions built, upgraded or equipped
11.800 Students per year benefitted

12 Health facilities constructed/upgraded or equipped
Over 166,000 people per year benefitting from outpatient
services

Over 7,800 Housing Unit built
Over 200 KM of Drinking Water Supply Network built

Over 590 KM of Irrigation canals built
Irrigation on arable land improved by over 400,000 Hectares

Annual capacity at airports increased by almost 200,000 passengers or tons of cargo
100 KM of International transport corridors rehabilitated

Over 720 MW (equivalent) of Energy generation capacity installed using renewable sources
Nearly a million (957,000) new households connected to electricity
Over 400Km of Transmission/Distribution lines installed, upgraded or rehabilitated




IsDB in Uzbekistan (Sectoral Approvals)

Currently, the projects Finance :
. : 0 Agriculture
for the modernization of 20% 29%
housing and communal
thers

infrastructure, rural 2%
development,
healthcare, education,

water Mmanagement,
entrepreneurship  and , Water,

. Education Sanitation &
others are being 3% Energy o Urban
. . 8% Minin Services
implemented in  our 8 2%

3%
country together with

the IDB for a total of
$1,2 billion.




Further Expand Cooperation with the Islamic Development Bank

On August 18, 2022 the President of the
Republic  of  Uzbekistan  Shavkat
Mirziyoyev received the President of the
Islamic Development Bank (IDB) as part
of a state visit to Saudi Arabia
Muhammad bin Sulayman Al Jassir.
During the negotiations, the issues of
further expansion of cooperation were
discussed. A separate program has been
adopted, which provides for the Bank's
approval by the end of the year of
financing of the most important projects
and programs in the amount of
1,6 billion USD. As noted, this will be
an important step towards bringing
relations with the IDB to a qualitatively
new level and adopting a country
cooperation program for 2023-2026.
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https://invest.gov.uz/mediacenter/news/the-ways-to-expand-cooperation-with-the-islamic-development-bank-considered/

Current situation with Islamic Finance in UzbeKistan: Challenges and issues
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Current situation with Islamic Finance in UzbeKkistan: Challenges and issues

Prohibition of the
attraction of deposits "
from outside banking ( BA“NE'D

institutions, which also
requires a license from
the Central Bank

Luck of knowledge and low
competence in Islamic Finance
among population as well as luck
of High schools preparing
specialist in IBF

Boards

Lack of a
mechanism for
buying and selling
precious metals
or metal

GAP in Shariah
scholarsin IF and
members of Shariah

It is necessary to equate the
conditions with the interest
received from deposits in
banks and income from sukuk
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President’s challenge to design Legal framework for IF

“It is time to create a legal framework
for the introduction of Islamic financial
services in our country. Experts from
the Islamic Development Bank and
other international financial
institutions will be involved in
implementing a relevant project”

Shavkat Mirziyoyev
President of the Republic of Uzbekistan

December 29, 2020
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Development of the legal framework for Islamic Finance

ﬁ As a respond to the President’s challenge, with the

"i‘li initiation of Ministry of Investment and Foreign Trade

w of the Republic of Uzbekistan, a great “Project” -
“The Development of Legal Framework and
Regulations for Islamic Banking in the Republic of
Uzbekistan” was started last year and the works are
as non-stop over its processes.

Project of the Legal framework is being expected to
submit for social discussion and review of
Parlianment till the end of current year.




Development of the legal framework for Islamic Finance

Technical assistance grant with the
( amount of $265,000 was granted by
@ The Islamic Development Bank’s to
=1 support the development of the legal
framework for Islamic banking and
finance in Uzbekistan.

Ministry of Investment
and Foreign Trade of the Republic of
Uzbekistan

slamic Development Ban




Prospects of Islamic Banking and Finance in Uzbekistan

Uzbekistan can be the biggest market
for Islamic Finance
in Central Asia
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Prospects of Islamic Banking and Finance in Uzbekistan

Almost half of CA population live in Uzbekistan

(in min.)

Uzbekistan < 34,2+ 93%  £9
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of which 32 min. are Muslims



Uzbekistan Financial Market Environment

42 Insurance

Companies
33 34 Lease
Commercial Companies
Banks

200+

arket Players

17

Investement
Funds

6 Microfinance
organizations
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Benefits from implementation of IF in Uzbekistan

V Islamic microfinance is one of the most popular tools employed as part
of a poverty reduction strategy, empowering and increasing the
productivity of poor, giving social benefits to them in a sustainable, and
aiding economic development.

V Additional capital flow from Islamic banks
and Financial Institutions as well as foreign
investment companieg.

V Attraction of capital of population saving

under pillows which is estimated at amounted
USD 10 bin.

V Alternative financing products

V GPD Growth and improvement of Investment
Climate




Benefits from implementation of IF in Uzbekistan
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creation of  growth of budget : : .
: inereasein increased Center for Islamic
new job revenues cash flow titi _ )
places competition Finance in the CIS
Region
increase in risk distribution and new directions in financial literacy of the
insurance coverage science and education population

@
reduction of the social burden
on the state budget

—

reduction of the poverty reduction
"hidden economy"
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